POPULATION, UNEMPLOYMENT AND ECONOMIC GROWTH IN NIGERIA

(1970-2019)

BY

OGUNGBADE, IYANUOLUWA DAMILOLA

MATRIC NO: 16020301007

BEING A PROJECT SUBMITTED TO THE DEPARTMENT OF
ECONOMICS, COLLEGE OF HUMANITIES MANAGEMENT AND

SOCIAL SCIENCES, MOUNTAIN TOP UNIVERSITY

IN PARTIAL FULFILLMENT FOR THE AWARD OF BACHELOR OF

SCIENCE DEGREE IN ECONOMICS.

AUGUST, 2021.



CERTIFICATION

| certify that this research project was conducted under my supervision by
Ogungbade lyanuoluwa Damilola (16020301007) at the Department of

Economics, Mountain Top University, Ogun State, Nigeria.

Name of Supervisor: Dr. Babasanya Adeyemi O

Signature & Date ...........................

Name of H. O. D: Associate Prof. Ologundudu Mojeed M

Signature & Date ...



DEDICATION
This project is dedicated to God. | am grateful for his mercy upon my life. He has been
my
strength from the beginning till this very moment of completing my Bachelor of Science

degree Programme in Economics. | give him all the glory because he is worthy to be

praised.



ACKNOWLEDGEMENTS

| am grateful to God for being there for me and seeing me through. He has been helping me

from the beginning of my programme and now He’s still with me at the end.

| am grateful to my mother MRS. OGUNGBADE OLUYOMI for bringing me to this world
and also for her prayers. My utmost regard also goes to my awesome siblings: MR.
Ogungbade kayode, MRS. Okanlawon Folasade, MRS. Blackson Kemi, MR. Ogungbade
Oluwatosin. They are indeed rare gem that never gave me any cause for worry but supported
me in every aspect. Their love and care upon me as being unlimited. May God bless you

abundantly in Jesus name, Amen.

| wish to express my gratitude to MTU Dr. D.K Foundation. Without the foundation,
finance would have restricted me from becoming a successful graduate of Mountain Top
University. | pray that God will continue to make your way prosperous in Jesus name,

Amen.

| also express my appreciation and gratitude to my supervisor Dr. Adeyemi Olayiwola
Babasanya, for putting me through and also taking his time to read through and amending

my mistakes while writing this project.

I am also thankful to Prof. M. A, Adejugbe and Associate Prof. M.M Ologundudu, our past
and present H. O. D respectively and the department lecturers, Associate Prof. Maku, Dr. O.
A, Young, Mr. O. O, Oluyomi, Dr. Olaniyi Clement, Dr. Olamade, Dr. A. J, Adedokun, Dr.
Ojapinwa, Dr. Adelowokan. Mr. Arimoro who have helped me academically. They all made
economics a very interesting course for me. | pray that God will continue to increase your

anointing in Jesus name. | will forever be grateful to God for making me meet good people

iv



like these. I pray God’s favour will continue to overshadow your lives in Jesus Name,

Amen.

I am indebted to Pastor Olumide Adesina. He is the University chaplain. He has been a
father to me, he has helped me spiritually, in terms of prayer and the word of God. God will

always protect you and your family in Jesus name, Amen.

I am extremely grateful to my colleagues and friends for their contribution to my project and
for making my four years journey a wonderful and memorable one, | say a big thank you.
Writing this project would have been impossible without reference materials, | am
thankfully to the authors of the journal and articles | consulted and the individuals 1

consulted personally.



TABLE OF CONTENTS

PAGES
TITLE PAGE [
CERTIFICATION ii
DEDICATION ii
ACKNOWLEDGEMENTS 1\
TABLE OF CONTENTS Vi
LIST OF FIGURES IX
LIST OF TABLES X
ABSTRACT Xi
CHAPTER ONE: INTRODUCTION
1.1 Background to the Study 1
1.2 Statement of the problem 3
1.3Research Questions 4
1.4 Research Objectives 5
1.5 Research Hypothesis 5

1.6 Significance of the study 6

Vi



1.7Scope of the study

CHAPTER TWO: LITERATURE REVIEW

2.1 Conceptual Review

2.1.1 Definition of Population

2.1.2 Definition of Population Growth

2.1.3 Definition of Unemployment

2.1.4 Types of Unemployment

2.2 Theoretical Review

2.2.1 Theories of Population Growth

2.2.1.1 Malthusian Theory of Population Growth
2.2.1.2 The Optimum Theory of Population Growth
2.2.1.3 Demographic Transition Population Theory
2.2.2 Theories of Unemployment

2.2.2.1 Keynesian Theory of unemployment
2.2.2.2 Efficiency Wage Theory

2.2.2.3 Okun’s Theory of Unemployment

2.3 Empirical Review

2.4 Gaps from the Literature

CHAPTER THREE: RESEARCH METHODOLOGY

3.1 Theoretical Framework
3.2 Model Specification

3.3 Estimation Techniques

vii

10

12

12

12

13

15

17

18

18

19

19

26

27

27

30



3.4 Sources of Data Collection 33

3.5 Summary of Variables 34

CHAPTER FOUR: PRESENTATION AND DISCUSSION OF RESULTS

4.1 Trend Analysis 37
41.1 Trend of Population Growth in Nigeria
37
4.1.2 Trend of Unemployment in Nigeria 38
4.1.3 Trend of Economic Growth in Nigeria 39
4.2 Unit Root Test Results 40
4.3 VAR Lag Order Selection Criteria 44
4.4 Bound Test Approach to Cointegration 47
4.5 Empirical Results on the Long Run Effects 50
4.5.1 Long Run Impact of population growth on unemployment 50

4.5.2 Long run effect of population growth and unemployment

on economic growth 51

4.6 Empirical Results on the Short Run Effects 55

46.1 Short Run Impact of population growth on unemployment

55 4.6.2 Short Run Effects of population growth and unemployment
on economic growth 55
4.7 Summary of Discussion of Results
58

CHAPTER FIVE: SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

viii



5.1 Summary of the findings
5.2 Conclusion
5.3 Recommendations

References

LIST OF FIGURES

Figure 1: Diagrammatic Representation of Optimum Theory of Population
Figure 2: Trend of Population Growth (1970-2019)
Figure 3: Trend of Unemployment (1970-2019)

Figure 4: Trend of Economic Growth (1970-2019)

59

60

60

61

PAGES

14

37

38

39



Table 3.1:

Table 4.1:

Table 4.2:

Table 4.3:

Table 4.4:

Table 4.5;

Table 4.6:

Table 4.7:

Table 4.8:

LIST OF TABLES

Summary of Variables

Augmented Dickey-Fuller (ADF) Test

Phillip and Perron (PP)

Optimal VAR Lag Selection

Bound Test to Cointegration

Objective Two Estimated Long Run Dynamics Test

Obijective Three Estimated Long Run Dynamics Test

Obijective Two Short Run Dynamics Test

Objective Three Short Run Dynamics Test

PAGES

34

42

43

45

48

53

54

56

57



ABSTRACT

This study examines the trend analysis of population growth, unemployment and economic
growth in Nigeria, impact of population growth on unemployment, it also analyzed the effect of
population growth and unemployment on economic growth in Nigeria. The study made use of
annual time series secondary data .Data on population growth proxy as total population,
unemployment, economic growth proxy as real GDP, consumer price index proxy as consumer
price index growth, exports of goods and services, foreign direct investment, inflation, interest
rate and government expenditure were sourced from World Development Indicators(2020),
Central Bank of Nigeria Statistical Bulletin (2020),Penns World Table, version 9.0(2020).The
data collected were analyzed using graphs and econometric techniques, particularly,
Autoregressive Distributed Lag(ARDL) Model. The analysis performed were unit root test,
using both Augmented Dickey-Fuller) test and the Phillip and Perron (PP) test, the lag order of
the ARDL, models using VAR lag order selection criteria and bound test. The analysis of the
trend shows that population is positively related to unemployment, population growth and
unemployment has positive and negative trend on economic growth respectively. The result
showed that population growth is positive and statistically significant to unemployment at long
run but negative and statistically insignificant at short run. Also, for objective three, population
growth is positive and statistically significant in long run and negative but statistically
significant at short run while unemployment has a negative and insignificant effect on

economic growth at long run while it has a positive and insignificant effect on economic
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growth at short run. The study concluded that population growth is a significant component for

any short-term and long-term development plan in Nigeria.

Keywords: Population Growth, Unemployment, Economic Growth.
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